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Financing in Malaysia’s 
IWRM

Salmah Zakaria
Director, Corporate Development Division, Department of Irrigation Malaysia

Secretary, Malaysian Water Partnership (MyWP)



N
A

R
B

O
 –

1st
G

M
, B

at
u,

 E
as

t J
av

a,
 In

do
ne

si
a

24-26Feb2004

Cloud

Rainfall
990 bill. m3

Evapo- transpiration
360 bill. m3

(36%)

Groundwater
64 bill. m3

(7%)

Surface Runoff
566 bill. m3

(57%)

Mean Annual Water ResourcesMean Annual Water Resources
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Rapid Development

• Moved from Agrarian Economy 
• Urban Dwellers in Malaysia

– 1970: 26.8%
– 1980: 35.8%
– 1991: 50.7%
– 2000: >60 %
– 2020: anticipate >65 % 

Flooding in Malaysia
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Integrated Water Resources Management

Water supply 
& sanitation

Irrigation & 
drainage

Energy Environ-
mental
services

Infrastructure for Infrastructure for 
management of management of 

floods and floods and 
droughts, droughts, 

multipurpose multipurpose 
storage, water storage, water 

quality and source quality and source 
protectionprotection

Policy/  Policy/  
Institutional Institutional 
frameworkframework

Management Management 
instrumentsinstruments

Political economy Political economy 
of water of water 

managementmanagement

Other uses 
including 

industry and 
navigation

Water Uses 
GWP

Dimensions of IWRM in Malaysia
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Legislation

Preventive

Public 
Participation RBO

Finance Enforcement

Planning

Key Elements

IWRM
IRBM

Curative 
Cleaning
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Legislation

Preventive

Public 
Participation RBA

Finance Enforcement

Planning Curative 
Cleaning

Key Elements

IWRM
IRBM
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FINANCE 

Critical resource for all elements
Financial resource must match objective and 
anticipated results

IWRM processes have both direct and 
indirect costs and benefits
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Federal Government
State Governments
International Agencies/NGO

Grants, seed money, to initiate new 
programs

Other Stakeholders
corporate citizen
local communities

Sources of funding
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Largely Federal Government, through EPU
Identified by projects, services and preventive 
measures or programs
Both, Top Down and Bottom Up

From the people at the districts, then state level and then 
federal level

Generally at the recommendation of technical 
agencies which are sector based

Water Resources Funding Arrangements
Within Malaysia
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What Next

• Request for more funding from EPU, but
• Money is always limited

– Within a planning period (usually 5yr planning 
period – we are now in our 8th and now 
planning for the 9th)

• By the strategy set forth at the beginning
• By the country’s ability to procure the funds
• By the capacity of the implementing agencies
• By the priority of programs/projects submitted
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Third Outline Perspective Plan (OPP3)

8th Malaysia Plan (RM-8)

Adoption of over-arching Integrated 
Water Resources Management (IWRM)
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The Third Outline Perspective 
Plan (OPP3)

Chapter 7 of the Third Outline Perspective Plan 
(OPP3) on Sectoral Strategies and Practices 
regarding the Environment highlighted the need 
for a National Water Policy which would be 
formulated in the 8thMP to provide a framework 
for water conservation and management to ensure 
adequate and safe water supply for the nation. The 
focus of the policy will be on the integrated river-
basin approach; the protection of catchment areas 
and reservoirs; and addressing the issues of inter-
State and inter-basin water transfers.
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Prioritizing

• High profile Water Issues on the Malaysia’s 
Development Agenda
– need to create awareness
– need to have information

• Again, need Funding
• Must engage the Economic Planning Unit, 

other central agencies and political leaders
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PUBLIC PARTICIPATION

Participatory approach
Involvement of all stakeholders

Awareness campaign targeting at all sectors
Public and Private Agencies, Political Masters, 
Policy Decision Makers

Bringing in corporate citizens
Participation and sponsors

Education program, for sustainability
Working with Ministry of Education, NGOs, Local 
communities
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• Non-governmental national consultative body 
subscribing to IWRM principles and practices

• Established in November 1997 following a National 
Consultation  and formally registered in January 
2003 under the Societies Act 

• Provides Common Platform for all stakeholders to 
meet

• Articulate the National Water Vision and its 
Framework of Vision

• Focuses on Capacity Building to Facilitate IWRM 
Implementation

MyWP – Malaysian Water Partnership



N
A

R
B

O
 –

1st
G

M
, B

at
u,

 E
as

t J
av

a,
 In

do
ne

si
a

24-26Feb2004

Prioritizing

• High Profile water issues on the Malaysia’s 
Development Agenda
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• Capacity Building
– Public agencies, Corporate Groups, Public at 

large
• Data Collation and analysis

– In all relevant sectors

• Networking and join efforts  among all 
players/stakeholders
– Public agencies, Corporate groups, NGOs, Public 

at large
• Technology prospecting, technology capture

Capacity Building
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PERAK RIVER BASIN

JICA Pilot Study – RBIS for Perak River Basin
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189 River Basins 
in Malaysia

189 River Basins 
in Malaysia
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Engaging the Top Decision Makers

• Present Policy Papers at various meetings
• Invite them to attend workshops and 

conferences both locally and internationally
• Get international agencies to include them 

in the networking
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The Water Scene
• Resources are scarce
• Demands are outstripping supplies
• Environmental/Ecological issues are serious
• Policy and institutional issues are complicated
• Current approach is sectoral and fragmented
• Financing is poor and options are expensive

Malaysian Water Partnership (MyWP)
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Constraints

Absence of an enabling environment 
General lack of awareness of IWRM countrywide
Lack of capacity in implementing agencies 
(public, private and NGO’s)
Absence of Best Management Practices (BMPs) in 
IWRM appropriate in the Malaysian context 

Malaysian Water Partnership (MyWP)
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National Study for the Effective 
Implementation of Integrated 

Water Resources Management in 
Malaysia

By
Malaysian Water Partnership (MyWP)
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What do we need
• Help us to engage the policy and political decision 

makers in the understanding of the IWRM and 
IRBM processes
– IWRM and IRBM  is more then just managing water 

resources. It include
• land within the river basin, the biodiversity
• the demography, the people, the culture, the economy
• the power brokers

• On a G to G basis, perhaps, through regional 
political and economic organisations eg ASEAN, 
APEC etc
– Governments have to follow through, the 

implementation of IWRM processes
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…political commitment and awareness 
are essential to IWRM

a new culture of managing water resources
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Thank you


